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L The enclosed information is being furnished to the Securities and

:Excha_nge Commission (the “SEC”) on behalf of the Bank of Cyprus Public Company
Limited (the “Company”) pursuant to the exemption from the Securities Exchange Act of

11934 (the “Act”) afforded by Rule 12¢g3-2(b) thereunder.
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“filed” with the SEC or otherwise subject to the liabilities of Section 18 of the Act and
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| - i Annex A

Description of Documents Made Public, Publicly Filed or Distributed Since 1 October 2006 to 3 November 2006
and Submitted Herewith to the Commission Pursuant to Rule 12 g 3-2(b)(i}
Note: All references to Group, Bank of Cyprus, the Bank refer to Bank of Cyprus Public Company Ltd.

I. Press Releases

! Day/Mth/Year Announcement

5 October 2006|Bank of Cyprus to enter the FTSE ATHEX 20

12 Qctober 2006|Date of release of financial results for the 9 months ended 30/9/2006

12 October 2006|Changes in the composition of Board Committees

16 October 2006]Comments on press articles in the Greek press

20 October 2006|Introduction for trading of new shares which have resulted from the exercise of Share Options

30 October 2006|Change in the time of announcement of 3Q2006 resuits

30 October 2006{Payment of interest on Capital Securities

3 November 2006|Group Financial Results for the Nine Months ended 30 September 2006

3 November 2006 Payment of an Interim Dividend for the year 2006

I1. Financial Results

Day/Mth/Year Announcement

03 November 2006 |Financial Data and Information for the Nine Months ended 30/9/2006 (in Euros)

03 November 2006 |Financial Statements for ¢ months to 30/9/2006 (in Cyprus Pounds)

II1. Prospectus/ Information Memorandum

Day/Mth/Year Announcement
None
T o
e o
el e -y
59 & m
ot
IV, Annual Reports s TS i
mm
gy T3 I
Day/Mth/Year Announcement D -~
- .. = R
None Tt e
LA
TL ™
—

V. Presentations

Day/Mth/Year Description

03 November 2006 {Presentation of the Group Financial Results for the Nine months ended 30 September 2006

VL. Filings with the Registrar of Companies

Day/Mth/Year Description

11 Qctober 2006 Allotment of Shares

BT oty



VIL Related Party Transactions

Rule 12g3-2(b) File No. 082-34996

Through the
Stock Exchange
CSE or
ATHEX/ Off the
Floor

Date (of Type of Total
transaction) Name of Investor transaction (see note 1) Quantity * Price (see Note 2)
10 October 2006 | KANARIS PANAYIOTIS | EXercise of share CSE
options 2.500 3,2600 8.150,00
11 October 2006 | EMPLOYEES PROVIDENT SELL CSE
. FUND 10.000 4,8000 48.000,00
12 October 2006 | WERMIA EMPLOYEES SELL CSE
‘ PROVIDENT FUND 10.000 4,9500 49.500,00
MANAGERS PROVIDENT
19 October 2006 | FUND OF P.M.TSERIOTIS SELL CSE
LTD 10.000 5,0000 50.000,00
23 October 2006 | CMPLOYEES PROVIDENT SELL CSE ‘
FUND 126.357 5,0601 639.379,06
24 October 2006 | EMPLOYEES PROVIDENT SELL CSE
- FUND 90.000 5,0644 455.796,00
Note 1
CSE Cyprus Stock Exchange
ATHEX Athens Stock Exchange
Note 2:

Cyprus Pounds
Euro
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Ban§< of Cyprus'Group

Announcement

BANK OF CYPRUS
TO ENTER THE FTSE ATHEX 20 on 8 October 2006

Nicosta, 5 October 2006

Bank of Cyprus will enter the FTSE ATHEX 20 index on ¢ October 2006. It will be the 10" largest
company in terms of capitalisation and it will have the seventh largest weight of all the index
constituents, which is estimated at 6,26% based on data as of 4 October 2006.

The FTSE ATHEX 20 constituent changes follow a decision reached yesterday by the Board of
Directors of the Athens Exchange.

The above development is very'positive for Bank of Cyprus, which will constitute an important part of
FTSE ATHEX 20, which is a significant reference index for investments on the Athens Exchange.

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1991, the Group
established its first branch in Greece where it has been expanding rapidly since 1999. 1t has an eslablished banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. In addition to retail and
commercial banking, the Group's activities include finance, factoring, investment banking. brokerage, fund management, life
and general insurance. The Group currently operates through a total of 279 branches. of which 147 operate in Cyprus, 115 in
Greece, six in the United Kingdom, ten in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the United States of America. Canada. South Africa, Russia and Romania. The Bank of Cyprus Group employs 6.100 staff

wordwide.

Al 30 June 2006, the Group's Total Assets reached C£13.22bn (€23,00bn} and the Group's Shareholders’ Funds were
CE£818mn (€1.42bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additiona! information
can be found at the Group's website www bankofcyprus.com
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Announcement

DATE OF RELEASE OF FINANCIAL RESULTS
for the nine months ended 30 September 2006

Nicosia, 12 October 2008

The Board of Directors of Bank of Cyprus Public Company Ltd will convene on Friday
3 November 2006 to examine the Bank of Cyprus Group financial results for the nine months ended
30 September 2006 and the possible payment of an interim dividend.

On the same day (after stock market close), the financial results will be announced to the Stock
Exchange and the Press.

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1991, the Group
established its first branch in Greece wherg it has been expanding rapidly since 1989, It has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. In addition to retail and
commercial banking, the Group's activities include finance. factoring, investment banking. brokerage, fund management. life
and general insurance. The Group currently operates through a lotel of 279 branches, of which 147 operate in Cyprus, 115 in
Greece, six in the United Kingdom, ten in Austratia and one in the Channet Islands. Bank of Cyprus also has representation in
ihe United States of America, Canada. South Africa; Russia and Romania. The Bank of Cyprus Group emplays 6.100 staff

worldwide.

At 30 June 2006. the Group's Talal Assels reached CE13,22bn (€23.00bn) and the Group's Shareholders’ Funds were
CE818mn (€1,42bny. The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional information

can be found at the Group's website www_bankofcyprus.com




BG%‘ik of Cyprus Group

Announcement

CHANGES IN THE COMPOSITION
OF BOARD COMMITTEES

Nicosia, 12 October 2006

At its meeting held today, the Board of Directors of Bank of Cyprus Public Company Ltd has decided
some changes in the composition of Board Committees.

The composition of Board Committees is as of today as follows:

Audit Committee

Anna Dicgenous {Chairman)
Christos S. Pantzaris
Costas Z. Severis

Andreas J. Jacovides
Manthos Mavrommatis

Nominations Committee

George M. Georgiades (Chairman)
Andreas Artemis

Christos S. Pantzaris

Theodoros Aristodemou
Evdokimos Xenophontos

Christos Mouskis

Remuneration Committee
Andreas Pittas (Chairman)
Dimitris P. loannou
Christakis G. Christofides
Andreas J. Jacovides
Manthos Mavrommatis

Risk Committee

Evdokimos Xenophontos (Chairman)
Eleftherios loannou

Vassilis G. Rologis

Christakis G. Christofides

Anna Diogenous

Andreas Eliades

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1991, the Group
established its first branch in Greece where it has been expanding rapidly since 1999, i has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. In addition to retail and
commercial banking, the Group's activities include finance, factoring, investment banking. brokerage, fund management, life
and general insurance. The Group currently operates through a total of 279 branches. of which 147 operate in Cyprus, 115 in
Greece. six in the United Kingdom. tent in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the United States of America, Canada. South Africa, Russia and Romania. The Bank of Cyprus Group employs 6.100 staff
worldwide.

At 30 June 2006, the Group's Total Assels reached CK13.22bn (€23.00bn) and the Group's Shareholders’ Funds were
CE818mn (€1,42bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional informalion
can be found at the Group's website www.bankofcypruss com ’
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Announcement

COMMENTS ON PRESS ARTICLES IN THE GREEK PRESS

Nicosia, 16 October 2006

Folldwing a letter we have received from the Athens Exchange to comment on press articles in two
Greek newspapers published on 13 October regarding the Group profit and the amount of the interim
dividend we state the following:

. The Bank of Cyprus Group anncunced on 27 July 2006 that «...the Group profit after tax for
the full year of 2006 is expected to reach CE160 mn (€278 mn)».

. The Bank of Cyprus Group announced on 12 October 2006 that «...the Board of Directors of
- Bank of Cyprus Public Company Ltd will convene on Friday 3 November 2006 to examine the
possible payment of an interim dividend».
It is noted that the decision to pay an interim dividend or not and the amount of such a
dividend {if it is decided that it will be paid) will be taken at the specific forthcoming meeting of
the Board of Directors.

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1691, the Group
established ils first branch in Greece where it has been expanding rapidly since 1999. It has an established banking presence
in the Urited Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. In addition to retail and
commercial banking, the Group's aclivilies include finance. factering, invesiment banking. brokerage. fund management, life
and general insurance. The Group currently operates through a total of 279 branches, of which 147 operate in Cyprus, 115 in
Greece, six in lhe United Kingdom, ten in Ausiralia and one in the Channel Islands. Bank of Cyprus als¢ has representation in
the United States of America, Canada, South Africa. Russia and Romania. The Bank of Cyprus Group employs 6.100 staff
worldwide.

At 30 June 2006, the Group's Total Assels reached CE13.22bn {€23,00bn) and \ne Group's Shareholders’ Funds were
CE818mn (€1,42bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional information
can be found at the Group's website www.bankofcyprus.com




Barilk of Cyprus Grﬁup ‘

Announcement

INTRODUCTION FOR TRADING OF
NEW SHARES WHICH HAVE RESULTED FROM
THE EXERCISE OF SHARE OPTIONS

Nicosia, 20 October 20086

On Tuesday, 24 October 2006, 406.147 new ordinary shares of Bank of Cyprus Public Company Ltd
("the Bank™) will be introduced for trading on the Cyprus Stock Exchange and the Athens Exchange
resulting from the recent increase in the share capital by £203.073,50 (€352.130). The new shares to
be introduced have resulted from the exercise of 406.147 Share Options on 30 September 2006 by
608 beneficiaries (staff of the Bank of Cyprus Group) at the exercise price of C£3,26 (€5,67) per new
share, according to the 19 April 2000 resolution of the Bank's Extraordinary General Meeting and the
19 January 2001 resolution of the Bank's Board of Directors.

After the above increase, the Bank's share capital amounts to CE£274.970.237.00 divided into
549:940.474 ordinary shares, of a nominal value of C£0,50 (€0,8423) each.

The listing of the new. shares has been approved by the Boards of Directors of the Cyprus Stock
Exchange and the Athens Exchange at their meseting on 12 October 2006 and 19 Oclober 2006
respectively. '

As of 24 October 2006, the opening price of the Bank's shares on the Athens Exchange will be
adjusted according to the Regulation of the Athens Exchange. As of the same date, the new shares
will be credited in the Dematerialised Securities System {*“DSS") accounts of the beneficiaries who
have elected to have their shares registered on the DSS.

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. in 1991, the Group
established its first branch in Greece where it has been expanding rapidly since 1998. [t has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. In addition to retail and
commercial banking, the Group’'s activities include finance, factoring, investment banking, brokerage, fund management, iife
and general insurance. The Group currently operales through a total of 279 branches. of which 147 operate in Cyprus, 115 in
Greece, six in the United Kingdom, ten in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the United States of America, Canada, South Africa. Russia and Romania. The Bank of Cyprus Group employs 6.100 staff
worldwide.

At 30 June 2006, the Group’s Total Assets reached CE13,22bn (€23,00bn) and the Group's Shareholders’ Funds were
CE818mn (€1.42bn). The Bank of Cyprus shares are listed on ihe Cyprus and Athens Stock Exchanges. Additional information
can be found at the Group’s websile



Bm}‘nk of Cyprus Group

Announcement

CHANGE IN THE TIME
OF RELEASE OF FINANCIAL RESULTS
for the nine months ended 30 September 2006

Nicosia, 30 Qctober 2006

Following the announcement of the Bank of Cyprus Group dated 12 October 2006 in relation to the
date of announcement of the Group financial results for the nine months ended 30 September 2008,
the investing public is informed that the time at which the results will be released has changed. The
results will be announced prior to the opening of the Athens Exchange and the Cyprus Stock
Exchange on Friday 3 November 2006,

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. in 1891, the Group
established its first branch in Greece where it has been expanding rapidly since 1999, It has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank. tn addition 1o retail and
commercial banking, the Group's activities include finance, factoring. investment banking, brokerage, fund management, life
and general insurance. The Group currently operates through a tolal of 284 branches, of which 147 operate in Cyprus, 120 in
Greece, six in the United Kingdom, ten in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the United States of America, Canada, South Africa, Russia and Romania, The Bank of Cyprus Group employs 6.100 staff
worldwide.

At 30 June 2006, the Group's Total Assels reached C£13,22pn (€23,00bn) and the Group's Shareholders’ Funds were
CEB18mn {(€1,42bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional information
can be found at the Group's website www . bankofcyprus.com




Bar{uk of Cyprus Group W¢

Announcement

INTEREST PAYMENT ON
BANK OF CYPRUS PUBLIC COMPANY LTD
FLOATING RATE CAPITAL SECURITIES

Nicosia, 30 October 2008

The investing public is informed that the interest for the quarter 20/08/2006-19/11/2006 on the floating
rate Capital Securities Series A and Series B issued by the Bank of Cyprus Public Company Lid will
be paid on 20" November 2006.

Those eligible to the interest payment will be the holders of the above mentioned Capital Securities
after the market close of the Cyprus Stock Exchange (CSE) on the 6™ November 2006. The ex-
interest date will be 7" November 2006.

The interest rate on the Capital Securities Series A and Series B for the quarter 20/08/2006-
19/11/2006 is 5,25%.

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1891, the Group
established its first branch in Greece where it has been expanding rapidly smce 1999. It has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank, In addition to retail and
commercial banking, the Group's activities include finance, factoring, investment barking, brokerage, fund management, life
and general insurance. The Group currently operates through a total of 284 branches, of which 147 operate in Cyprus, 120 in
Greece, six in the Uniled Kingdomn. ten in Australia and one in the Channei Islands. Bank of Cyprus also has representation in
the United States of America, Canada, South Africa, Russia and Romania. The Bank of Cyprus Group employs B.100 staff
worldwide.

At 30 June 2006, the Group's Total Assels reached CE13,22bn (€23.00bn) and the Group's Sharehclders’ Funds were
C£818mn (€1.420n), Tne Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges, Additional infarmation
¢an be found at the Group's website www.bankofeyprus.com




Banik of Cyprus Grou;

Announcement

Group Financial Results
for the Nine Months ended 30 September 2006

e Spectacular increase of 158% in profit after tax

o Expected outperformance of profit target of CE160 mn (€277 mn)
for 2006

¢ Significant improvement to 6,6% from 9,3%
of the ratio of non-performing loans to total loans

« Interim dividend of 7 cent (approximately €0,12 °) per share

Nicosia, 3 November 2006

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group. In 1991, the Group
established its first branch in Greece where it has been expanding rapidly since 1999. It has an established banking presence
in the United Kingdom and in 2001 it expanded to Australia through a wholly ¢wned subsidiary bank. 1n addition to retail and
commergial banking, the Group's activilies include finance, factoring. investment banking, brokerage, fund management, life
and general insurance. The Group cusrently operates through a total of 284 branchas, of which 147 operate in Cyprus, 120 in
Greece, six in the United Kingdom. ten in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the United States of America, Canada, South Afica. Russia and Remania. The Bank of Cyprus Group employs 6.159 staff
- worldwide.

At 30 September 2006, the Group's Total Assets reached CE14,0tbn (€24,29bn) and the Group's Shareholders' Funds were
C£876mn (€1,52bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional information
can be found at the Group’s website www bankofcyprus.com




A. Summary of Resuits

Group profit after tax for the 9 months ended 30 September 2006 {9MO06) recorded an increase of
158% compared to the corresponding prior year period. The improvement in all of the Group's
profitability indicators continues to be significant. The development of the Group’s business in Cyprus,
combined with the cost containment program, the very positive course of the Group’s insurance
“operations and the continuation of its dynamic expansion.in Greece contributed to the profitability
improvement,

‘The improvement in the Group’s loan portfolio and quality indicators is remarkable. Specifically, the
ratio of non-performing loans to total loans has improved from 9,3% at 1 January 2006 to 6,6% at
30 September 2006.

The Board of Directors of the Bank, taking into consideration the results to date and the expected
profitability for the whole year, has decided to pay an interim dividend of 7 cent (approximately €0,12 3)
per share.

Tabie 1

Group Financial Highlights

in C£ mn | ““Change | - 9Mo6 9M05_ o
Profit before provisions . +58% |- . 204 129 182
Profit before tax ' CUH149% |0 184 ) - 62, 91
Profit after tax - JUO+158% . 430} .o 50 72
Earnings per Share CfL #136% | 238cent | 10,1cent] 144 cent
Cost/income 09 ppt 46,9% | - B7.8% 56,7%
Return on Equity Sagsppt ] o 21,2% | 0 11,3% 11,9%

pp. = percentage points, 1 percentage point = 1%

v Group profit after tax for the 9 month period ended 30 September 2006 reached C£130 mn
(€226 mn) compared to CE50 mn (€87 mn) for the corresponding prior year period, recording an
increase of 158%.

. As a result of the significant increase in the Group’s profitability, the. Group return on equity
increased by ©,9 percentage points compared to the corresponding 2005 period, reaching
-21,2%.

. Profit before provisions reached C£204 mn (€353 mn), recording an annual increase of 58%.

. The cost to income ratio improved to 46,9% compared to 57,8% for the corresponding period
last year.

. The above results reflect:

» The positive effect of the steps taken for:
* Improvement of income (27% increase in net interest income, 11% increase in fee
and commission income and 14% increase in income from insurance operations).
= Containment of the rate of increase of expenses to 2% compared to the rate of
increase of deposits and loans of 17% and 19%, respectively.
* Increase of loans (annual increase of 19%;.

» The increase by C£9 mn (€16 mn) in the profit from sale and change in fair value of
financial instruments.

. The profitability improvement in the Group's Cyprus operations is remarkable:
= 80% increase in profit before provisions to C£134 mn (€232 mn}.
. 269% increase in proft after tax to CE100 mn (€174 mn).




. The contribution of the Greek operations, which registered significant increase in their
prefitability, to Group profitability continues to be noteworthy: -
= 36% increase in profit before provisions to CE64 mn (€110 mn).
= 43% increase in profit after tax to CE£26 mn (€44 mn).

. The increase in the Group net interest margin to 2,76% for 9MOG from 2,60% for the
corresponding prior year period is noteworthy,

Graph 1
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Graph 3
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Based on the Group financial results to date, the indications for their further development, as well as
the current conditions in the markets in which the Group operates, it is expected that the Group profit
after tax for the fuli year of 2006 will exceed the target of CE160 mn (€277 mn) which was set and
announced on 27 July 2006.

The térget to improve the ratio of non-performing loans to total loans to below 7,5%, compared to
9,3% as at 1 January 2006 has already been achieved. Specifically, the ratio of non-performing loans
to total loans improved to 6,6% at 30 September 2006.

C. Financial Footings

Table 2
Analysis of Financial Footings by Geographic Sector
, Group Cyprus Greece QOther countries
in C£ mn annual 30.9.06 annual 10.9.06 annual 30.9.06 annual 20.9.06
. +% 9. +% R: 3 +% 9. +% ).9.
Deposits +17%) 11.391]F +21%] 6.431)| +14%| 4.221]] +10% 738
Contribution 57% 37% 6%
Loans +19%{ 8.313{) +19%} 3.942|1 +22%| 3.588{] +11% 785
. Contribution 48% 43% 9%

C.t Group Loans

The Group’'s foans reached C£8,31 bn (€14,42 bn) at 30 September 2006, recording an annual

increase of 19%.

| . .
Bank c:f Cyprus Grouip @




C.1.1 Loans in Cyprus

The Group has significantly strengthened its presence in the retail lending sector in Cyprus. As such,
the market share of the Bank in total banking system advances, including credit cooperatives,
increased to 26,3% in August 2006 (fatest published figures) compared to 24,8% in August 2005,

In Cyprus, the Group’s total loans at 30 September 2006 amounted to C£3,94 bn (€6,84 bn), recording
an annual increase of 19%.

C.1.2 Loans in Greece

In Greece, the annual rate of increase in the Group’s loans reached 22%. The Group's loan portfolio in
Greece increased to C£3,59 bn (€6,22 bn) at 30 September 2006.

As of end-July 2006, the Group’s market share of loans in Greece was maintained at the levels of
3.6%. '

The Group’s dynamic expansion in lending in Greece focused mainly on housing and consumer loans.
The balance of housing and consumer loans at 30 September 2006 increased by 34% and 31%,
respectively, compared to 30 September 2005,

C.1.3 Loans in Other Countries

At 30 September 2006, Group loans in the United Kingdom and Australia increased by 13% and 2%,
reaching CE£636 mn (€1,10 bn) and C£149 mn (€259 mn), respectively.

C.1.4 Loans by Customer Sector

The breakdown of the Group's loan portfolio in Cyprus and Greece into the three customer sectors is
shown below and indicates the success of the group in further penetrating into the retail sector:

Table 3
Analysis of Loans by Customer Sector
Cyprus Greece

% of total loans e - ——

_ "30.9.06| 31.12.05{ ~.30.9.068] 31.12.05
Corporate . 459% 48,7% . 254%| . 26,1%
Small and Medium-sized Enterprises (SMEs) 16,9% 16,4% 44.1% 45,5%
Retail - 37.2% 34,9% 30,5% 28,4%
Total 100,0%| 100,0% 100,0%|  100,0%

C.1.5 Non-Performing Loans ("NPLs")

During the first 5 months of 2006 the Group has managed to improve the quality of its loan portfolio,

due to:

. Collections of overdue amounts. ,

. Lower inflow of new NPLs as a result of improved credit risk control systems implemented by
the Group in the past two years.

. Increase in tangible collateral.

Bank <|?f Cyprus Group q@g 4




Group NPLs declined in absolule numbers, despite the introduction as of 1 January 2008 of new
stricter rules issued by the Central Bank of Cyprus regarding the definition of non-performing loans.
Specifically, the definition has been revised to include all loans in arrear for longer than three months
(instead of six months as per the superseded rules). In addition, the NPL classification is applied to all
other loans of the customers who have a specific facility classified as non-performing. Using the
revised definition, Group NPLs declined from CE£676 mn (€1,17 bn} at 1 January 2006 to C£542 mn
(€939 mn) at 30 September 2006. The ratio of NPLs to total loans at 30 September 2006 was 6,6%
compared to 9,3% at 1 January 2006.

The ratio of coverage of NPLs by provisions increased to 60% at 30 September 2008, compared to
43% &t 1 Januvary 2006. The remaining balance of NPLs is covered by tangible collateral.

The vast majority of non-performing loans relate to the Group's Cyprus operations, where the time
required to foreclose collateral, especially property, is lengthy, and acts as a deterring factor in the
repayment of overdue amounts.

The efforts to reduce non performing loans will be strengthened if the enactrment and implementation
of improved procedures, which would expedite the foreclosure of property collateral, takes place in
Cyprus.

The quality of the loan portfolio in Greece continues its further improvement, both in terms of reduction
in the absolute amount of NPLs as well as the NPL ratio, Using the stricter definition mentioned earlier,
the Group's NPLs in Greece at 30 September 2006 accounted for 4,6% of total loans, compared to
5,9% at 1 January 2008,

C.2 Deposits

The Group's total deposits at 30 September 2006 reached C£11,38 bn (€19,75 bn), recording a 17%
annual increase.

C.2.1 Deposits in Cyprus

The increase in Group deposits in Cyprus during the past year was significant (21%), especialiy
deposits in foreign currency. Total Group deposits in Cyprus at 30 September 2006 amounted to
C£6,43 bn (€11,15 bn). At 30 August 2006 (latest available data), the Bank's market share of total
banking system deposits in Cyprus, including crecit cooperatives, amounted to 22,8%, compared to
29,5% in August 2005.

C.2.2 Deposits in Greece

The annual rate of increase in Group deposits in Greece reached 14%, with total deposits amounting
to C£4,22 bn (€7,32 bn) at 30 September 2006 and the market share maintained at the level of 3,7%
based on the latest published figures (July 2006).

C.2.3 Deposits in Other Countries

At 30 September 2006, the Group's deposits in the United Kingdom and Australia reached C£614 mn
(€1,07bn) and C£125 mn (€217 mn), recording an annual increase of 9% and 12%, respectively.
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C.3 - Capital Base and Capital Adeguacy

Table 4

Capital Adequacy Composition

in CEmn * 30.09.06 31.12.05

Tier 1 Capital 798 727
- Core Tier 1 Capital 704 636

Tier 2 Capital 270 321

Total Capital 1:068. 1.048

— - =

Risk-weighted Assets 18285 7.457

Capital Adequacy Ratio - 12,9% 14,1%
- Core Tier 1 Ratio 8,5% 8.5%
- Tier 1 Ratio . 9,6% 9,8%
- Tier 2 Ratio 3,3% 4,.3%

At 30 September 2006, the Group shareholders’ funds amounted to C£876 mn (€1,52 bn) and the
. Group capital adequacy ratio stood at 12,9%.

D. Analysis of 9M06 Results
D.1  Net Interest income and Net Interest Margin

Net interest income reached CE£258 mn (€447 mn), recording an annual increase of 27%. The
increase is primanly atiributable to the significant increase in the Group’s footings in Greece and
Cyprus, as well as to the improvement in the net interest margin (NIM) of the Group's operations in
Greece.

The Group net interest margin for 9MQ8 was 2,76%, compared to 2,60% for the year 2005 and the
corresponding prior year period. As it has already been mentioned, the improvement is mainly the
result of the increase in the NIM of the Group's operations in Greece from 2,76% for the first 9 months
of 2005 to 3,12% for the first 9 months of 2006 despite the increased competition. The improvement
has been achieved in a market in which NIM has been declining. This development is mainly
attributable to the cost of deposits of the Group's Greek operations, which has improved by 59 basis
points in the past year compared to the Euribor reference rate, with a parallel increase in deposits of
14%, as welf as to the increase in the loans to deposits ratio to 85% from 79% a year ago.

The net interest margin in Cyprus was contained at 2,32% for 9M06 compared to 2,27% for the year
2005 and 2,32% for the corresponding prior year period. The net interest margin in Cyprus is
adversely affected by the low margin earned on foreign currency deposits in Cyprus which are
imposed to a high (75%) liquidity requirement by the Central Bank of Cyprus. The foreign currency
deposits amount to 57% of the total deposits of the Group's operations in Cyprus. ’

- D.2 Net Fee and Commission Income

Total net fee ‘and commission income for the first 3MO6 reached C£73 mn (€127 mn), recording an
annual increase of 11%, primarily as a result of increased income from the Group’s operations in
Cyprus. )




0.3 Income from Insurance Business

The good performance of the Group's insurance operations continued in the first 9 months of 2008,
Income from insurance business recorded a 14% annual increase, reaching CE£20 mn (€34 mn).
Income from insurance business contributed 8% of Group profit before tax and reached C£13 mn
(€22 mn), recording an increase of 23%. '

The increase in the volume of insurance business was significant, with an increase in new business
premiums of 10% in life insurance and 10% in general insurance.

D4 NetGains on Sale and Change in Fair Value of Financial instruments

Durihg 9M086, the Group recorded C£12 mn (€22 mn) net gains on sale and change in fair value of
financial instruments. This profit comprises C£7 mn (€13 mn) profit from disposal of financial
instruments and CES mn {€9 mn) profit from the change in fair value of financial instruments.

D5 Expenses '

The Group's cost containment programme had a positive impact on the Group results. Total expenses
for the 9MO6 amounted to CE180 mn (€313 mn), with the annual rate of increase being contained to
2% compared to the rate of increase in deposits and loans of 17% and 19%, respectively. As a result
of the cost containment, as well as the increased level of income (inciuding the profit on sale and
change in fair value of financial instruments}, the cost to income ratio of the Group improved to 46,9%
for the first 9 months of 2006, compared to 57,8% for the corresponding prior year period.

Staff costs amounted to CE114 mn (€197 mn), recoding an annua! increase of 3%, mainly due to the
1% reduction of the cost relating to the Group’s Cyprus operations. The decrease was attributed to
the reduction in staff numbers in Cyprus by 51 empioyees since 30 September 2005 and the relatively
lower contributions to the staff pension plan, as a result of the notabie reduction in the deficit of the
plan. Staff costs relating to the Group's Greek operations increased by 16%, as a result of the
increase in staff numbers by 6% (to 2,563 employees at 30 September 2006 from 2.418 employees
one year ago) to respond to the increased volume of business {22% increase in foans) and to support
the twenty new branches opened in the intervening period.

The other (non-staff} operating expenses of the Group recorded an annual increase of 1% and
amounted to CE68 mn (€115 mn). ‘

The cost to income ratio of the Group's Cybrus operations improved to 44,8% for first 9 months of
2006 compared to 59,4% for the first 9 months of 2005. The ratio for the Group's Greek operations
stands at the satisfactory level of 481% (9M05: 53,7%), especially considering the relatively low
maturity level of the branch network.

The Group's expenses in the other countries it bperates increased by 1%.

D6 Provisions for Bad and Doubtful Debts

The provision charge for the 9MO08 was CE£50 mn (€86 mn). The provision charge represents 0,8%
(20085:.1,2%) of total Group loans. .

. Y - |
Ban Ofk CYP'.'L".SFF;FQUP @E 7




The Income and expense analysis as well as the Analysis of results and other financial information by
geographic sector is presented in the tables below:

Table 5
Income and Expense Anaiysis

C n 4|
in CE mn % 2(?0'\2 2090M5 +% Qgs u?:': Q;G
Net interest income ¥27% c258) 202 +11% 95 85 78
Net fee and commission income +11% 73 66 5% |. . 24 ;26 24
Foreign exchange income +39% 15 11 - +23% 6 .5 4
f?:atrg;:!winc;?rzrarl::l:d change in fair value of +2?3.%.. 12 | 3 -160% R ®) | | 10 8
Income from insurance business “+14% - 20 18]  +14% 70 6 7
Other income - +15% 6 511..+156% K1 K 1 1
Totat income +26% 388|308 -3% 129] 133 122
Staff costs %) el w%l - pel . on (38)
Other operating expenses +1% (66} (66) t10% (21) - {23) (22}
Total expenses “+2% (180} (176) %1 {60) -(60) {60)
Profit before provisions +58% | 204 129 6% 6sf 73 62
Provisions for bad and doubtiul debts 2% Gol 6D 1% ae)| @6 (18)
Profit beforo tax +149%{ 154 - 62 T% 53 - 87 L7
Tax +100%| @] . 12 -14% @ @ @)
Profit after tax +158% 130 50 6% as) . 48 37
Net interest margin (Nt} webpt]  276%] 260%|[ Hnpl 2s0%| L 2ren|  z28e%

* b.p. = basis points, 100 b.p. = 1 percentage point (1%)
8
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Table 6

Analysis of Results and Other Financial information by Geographic Sector

in CE mn Cyprus Greece Other countries
+%[ 9MO6{ 9MOS +%| 9MO06{ 9MOS +%| 9MO0&| 9MOS
Net interest income +35% 143 106 +24% 101 81 -7% 14 16
{Net fee and commission income +14% 52 45 +3% 17 17 +0% 5 4
Foreign exchange income +53% 13 8 -18% 1 2 -3% 0 0
el e I R e IR

fincome from insurance business +11% 18] 16 +58% 2 1 - - -
Other income +46% 5 4 -48% 1 2 -94% 0 0
Total Income +32% 243 183 +21% 123 102 5% 19 20
Staff costs 1%f @5 s +16%] @y en 0% {8) 8
Other operating expenses 0% (34) (34) +1% {28) (28) +4% (5} (5)
Total expenses 0% (109} (109) +8%] (59 (55 +1%{ (13 (13
Profit before provisions +80% 134 74 +36% 64 47 -“16% 6 7
Contribution 66:?: 559; - 31% —56—92 - 3% 6%
ﬁProvisiuns for bad and doubltful debts -52% {21) {44) +26% {28) {22) -16% {1) {1
Profit before tax +271% 113 30 +44% 36 25 -1€% 5 6
Contribution 73% 49% 23% 40% 4% 11%
Tax +283% (13) 3) +46%) (10 7 -9% 1 'l
Profit after tax +269% 100 27 +43% 26 18 -17% 4 5
V—(".‘mo;l“ab;ﬂ‘on S o TTA% ‘ 54% o ) 20;96 369‘6 1 Ei; uTO-;;
- e o T —
Number of staff -2%{ 52871 3.338 +6%3 2.6631 2.418 +2% 309 304
Net interest margin (NI} ohpd 232%0 2220 436 bopl 342%) 2.78%)] 25 bpd t.94%| 219%
Cost/lncome ratio -14.6p.p.1 44.8%§ 59,4%}} -5,6 p.p.| 48,1%] 53,7%])| +4.2 p.p.| 67.5%] 63,3%
Raturn an eguity (ROE) +22,5 p.p.| 33.4%1 10.8%]}+2.7p o] 13,3%] 10.68%[ -3,6 p.p.| 11,3%] 14,9%

Notes: .
1. Al analyses by geographic sector are shown following restatements in the capital of each sector to bring it in

{ine with the capital required by the capital adequacy regulations.

The conversions from Cyprus Pounds (CE) to Euro (€} were made using the exchange rate at
30 September 2006 of €1=C£0,5767. ’ .

The payment of the dividend in Eurcs will be based on the exchange rate in force on the working date
immediately preceding the ex-dividend date, which may be different than the rate used for the purposes of
this announcement.

The Group's Condensed Consolidated Financial Statements for the nine months ended 30 September 2008,

as well as the presentation which will be presented to analysts via teleconference, are available at the Bank

of Cyprus Public Gompany Ltd Registered Office and on the Group’s website, as follows:

« Registered Office: 51 Stassinos Street, Ayia Paraskevi, Strovolos, P.O. Box 24884, 1398 Nicosia, Cyprus
Telephone: +357 22 842128, Fax; +357 22 378422

o Website: www.bankofcyprus.com (Inv. Relations)
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B(mik of Cyprus Group

Announcement

PAYMENT OF AN INTERIM DIVIDEND FOR THE YEAR 2006

Nicosia, 3 November 2006

Founded in 1899, the 8ank of Cyprus Group is the leading Cypriot banking and financiat services group. In 1991, the Group
established its first branch in Greece where it has been expanding rapidly since 1999. it has an established banking presence
in the United Kingdom and in 20011 it expanded to Australia through a wholly owned subsidlary bank. [n addition to retail and
commercial banking, the Group's activities include finance, factoring. invesiment banking, brokerage. fund management, life
and general insurance. The Group currently operates through a total of 284 branches, of which 147 aperate in Cyprus. 120 in
Greece, six in the United Kingdom, ten in Australia and one in the Channel Islands. Bank of Cyprus also has representation in
the Uniled States of America. Canada, South Africa, Russia and Romania. The Bank of Cyprus Group employs 6.159 staff
worldwide.

At 30 September 2006, the Group's Total Assels reached CE14,01bn (€24,28bn) and the Group's Shareholders’ Funds were
CE876mn (€1,52bn). The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges. Additional information
can be found at the Group's website www.bankofcyprus.com



INTERIM DIVIDEND

At its meeting held today, 3 November 2006, the Board of Directors of Bank of Cyprus Public
Company Ltd ("the Bank™) decided the distribution of an interim dividend for the year 2006 of C£0,07
(approximately €0,12 *) per share.

The share will be trading cum-dividend up to and including Friday, 24 November 2006. The ex-
dividend date is Monday, 27 November 2006.

The dividend will be paid to shareholders on Monday, 11 December 2006.

¥ The amoun! of the dividend per share in Euros was calculated based on the exchange rate of €1=
C£0,5767. The payment of the dividend will be based on the exchange rate in force on the working
date immediately preceding the ex-dividend date, which may be different than the rate used for the
purposes of this announcement.

DIVIDEND REINVESTMENT PLAN

Investars are reminded that the Bank of Cyprus Dividend Reinvestment Plan (‘the Plan®) is in force.
The applicable discount offered under the Plan is 10%. Based on the 10% discount offered, dividends
will be reinvested at 90% of the weighted average closing price of the share at the Cyprus Stock
Exchange (CSE) and the Athens Exchange (ATHEX) for the first five working days that the share is
quoted ex-dividend. .

Investors can obtain the Terms and Operating Conditions of the Plan and the Application Form for
Enrollment or Termination of participation in the Plan (“the Application Form™) from:

. the Group's website www bankofcyprus.com
select Inv. Relations / BOC Share / Dividend Reinvestment Plan,
the Group's Shares & Bonds Department in Nicosia, tel. 22 842100,
the Bank’s Custody, Shareholders & Derivatives Clearing Department in Athens,
tel. 21064 77 332

Once an investor enrolls in the Plan, his participation remains in force for all future dividends which will
be automatically reinvested on his behalf, unless he requests in writing to withdraw from the Plan or
unless the Bank suspends or terminates the Plan.

Investors are reminded that, for their instructions to be valid for the interim dividend for the year 2008
and for all future dividends, the Company must receive their Application Form at least 10 days prior to
the ex-dividend date, i.e. by 17 November 2006 in respect of the interim dividend for the year 2006. If
their Application Form is not timely received, their instructions will only be effective for future dividend
payments.
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| Bank of Cyprus Group

Interim Condensed Consolidated Income Statement

for the nine months ended 30 September 2006

‘ Nine rggrg::t-ended ezzz:j

j 31 Dec.

2006 | 2005 2005

ﬁ [Notes - C£000 | C£000 | C£000

Tumover . 5 69n.708| 5787941 797.255
Net interest income . 257.954 | 202358 | 279.766
Net fee and commission income S E o ﬁw;:ﬁs..hznﬁ i “65.967 89.704
Foreign exchange income R [ : 14.646—“‘ _ 10.520 14.493
;‘:;r?ggﬁn‘gt‘rjﬂgfgd change in fair value of j _‘ 1242|3331 6022/
Income from insurance business : --‘-—_m;- 1;8;8 17;-._417 | 23.375 i
&(_)hlher ingtﬁ_*--_—-—-— I 6 ——E——- ) 5.;54— N 4.985 5.882
P ; 383.903 304.578 419.242
' Staff costs B - T (113.894) | (110.128) | (151.331)
Other operating éxpens;s—‘m S T ‘7 _“"_M(_6632:!)_ - 7(3_5.8‘3_2-.5)_““(8&6_67
Profit before provisions 203682 | 128621  181.645
Pro'visioné for bad—a—n.a doub—tﬁ debts T I ——145.-42-5) : —(-6k6._7"£g)_§" —(91.087-)—
Profitbeforetax ) L 154287 , 61.896 |  90.558
Tax o h ] —_T——_(210§1} i “(11.500) (18.141)
Profit after tax T 1s0at8 ] 50398 72417
Basic earnings per share {cent) & 23,8 [ 10,1 14,4 |
Diluted earnings per share (cent) g 23,7 1} 10,1 ’ 14,4 I

:: Bank of Cy;!):‘us Group i@i



Bank of Cyprus Group
!qterim Condensed Consolidated Income Statement

for the three manths from 1 July to 30 September 2006

Three months ended

30 Sept.
{2006 | 2005
- | Notes : cgo00 | Cgo00

Turnover : - | 254520 199642
Nét interést'income l 94.368 : 70.063
Net fee and commission income R 24.0!-3:1_ I 22.905
I;c;reign--.;a);;ﬁahge incor::le - A ' 5.57—0 — 4—096
e oot e crengeinfarvalieet 1 easy; 347
Income from insurance business ' 6.815 5.700
Other income ' ® 3.415 1212

128.499 107.446
Staff costs {38.925) (36.166)
Other operating expenses 7 {21.031) {23.309)
Profit before provisions T T essa3l arem
Provisions for bad and doubtful debts : ' (15.528) (24.405)
Profit before tax - ‘ 53.015 | - 23.566
T L ss)| (448
Profit after tax - . 4sa56|  19.085 |
Basic earnings per share (cent) 8,2 ; 3.8 1
Diluted earnings per share (cent) 8.1 38 ‘

Bank of Cyiprus Group



Bank of Cyprus Group

as at 30 September 2006

Interim Condensed Consolidated Balance Sheet

‘

| 30Sept. | 31Dec
. 2006 - 2005
I B o -—N:);es —é£000 ' Cro00
Assets R
Cash and balances with central bank—s“ o : T 4-36.209 6;—1'.681
Placements with banks - o I R ‘_2+.71 1.737 | 2.578.300
Investments at fair value through profit or loss B 222 954 89.331
Loans and other advances to customer? - g 7.854.014 ; 6.984.211
Investments available-for-sale and held-to-maturity 2.088.068 | 1.945.261
Property and equipment ) o 10 154.445 159.664
Intangible assets ) 10 10.524 10.927
Other assets 11 262.328 191.008
[ 13.740.279 | 12.570.383
Life assurance business net assets attributable to po]icyhold;r-s : 265.941 231.806
q:l'_c;ia;l_a_;;&;_v‘-’-_* S T H*: B »5 14.006.220 12.802.189 ,
Liabilives S . |
Amodr_ﬁ; due to banllis. ' ) § 344,870 177.749 ‘
Customer aept;sits and other accounts ; | 11.391.201 | 10.724.485
Debt securities in issue P2 566.178 318.216
Other liabilities - 7 13 242986 |  223.701
; | 12.545.235 | 11.444.151
Life assurance business liabilities to policyﬁc?lzl;e_rgﬁvh--"AWh o | 265.941 i 231.808
Subordinated loan stock 14 | 319.483 |  364.581
Equity |
Share capital o .15 274970 | 272658
Reserves ' 600.591 |  488.993
T T T esset | 761651 |
Total liabilities and equity 1 1 14.006.220 | 12.802.188 |
| Contingent liabilities and commitments . |
Contingent liabilities ) I T fm]["mé?? 090 | 770809 |
Commitments | | 1.396.010 | 1.389.717 |

E. P. loannou Chairman

A. Artemis Vice-Chairman

A. Eliades Group Chief Executive Officer
C. G. Stavrakis

Y. Kypri Group Chief General Manager

Chr. Hadjimitsis

[ ) | ”
| Bank of Cyi)rus Group W

Group General Manager Finance

Chief Executive Officer — Cyprus and Deputy Group Chief Executive Officer



Bank of Cyprus Group
| Interim Condensed Consolidated Statement of Changes in Equity

for the nine months ended 30 September 2006

4

T - E B ; | Revaluation ' I v
i ! ' reserves : Exchange
| Share Share | andother - adjustments = Retained ! Total
! capital | premium i reserves reserve eamings ! equity
| _CEO00 | CEQ00 '  CEOQ0 . CEO00 _ | (CEG00 | C£000
: i i i
i : : :
At 1 January 2006 | 272.658 311.399 95.919 : (2.898) 84.573 761.651
! ; :
T f [ ;
Gains from change in fair valuve ! i !
of available-for-sale investments ' T ) ! 12.375 . B 12.375
e e 13 ———————
Losses from change in fair value }
of financial instruments - - (1.182) - - (1.182)
designated as cash flow hedges i
' !
i
Deferred tax - - i BO8 - - 898
‘ !
e e ——— ’ - . .i —_ b e e
Exchange adjustments - 3 . 164 - 161
] B S S U N
Increase in value of life . E f
assurance policies in force o i 2775 i (2.778) i
_— _.{......____..__...E_.__ e
Transfer of realised profits on ; ; ‘
disposal of property ) 4 ) (578) ) 518 )
Transfer to the income ””@m o -
statement on redemption/sale of - - (6.164) - - (6.164)
available-for-sale investments
Profit/{loss) recognised } ) 8 124 161 (2.197) 6.088
directly in equity : . .
Profit after tax for the period - - - - 130.176 130.176
P
Total profit for the period - - 8.124 161 127.979 136.264
i
i %
Dividend paid (Note 16) - | - - -1 (38.211) 1 (38.211)
U K S
| ;
Dividend reinvestment 1.695 ! 10.140 . - - - 11.835
i b
—— ke ——— A S UGN S ——
! i |
Exercise.of share options 617 3.405 | - - - 4.022
At 30 September 2006 274.970 | 324.944 | 104.043 i (2.737} 174.341 875.561
[
: ] i

: .‘9“'




Bank of Cyprus Group
Interim Condensed Consolidated Statement of Changes in Equity
for the nine months ended 30 September 2005
I T [ Revaluation 1 f
| ! | reserves | Exchange E
i Share :  Share | andother ' adjustments | Retained | Total
i capital | premium | reserves ' reserve earnings i equity
- i CEO00 | CfO00 | CEO0Q . _ C£000 C£000 | _CEQOO |
At 1 January 2005 232.385 238.955 : 56.918 - (2.828) 33.683 559.113
| | | -‘ !
Gains from change in fair value l j
of available-for-sale investments o T 30.060 | ) i 30.080
— L § -
Transfer to the income ' '
statement on termination of - - 4,043 | - - 4,043
cash flow hedges |
\ — mf o ——— s e -
Deferred tax - i . 1.256 . . 1256
i
Exchange adjustments i -1 - - (55) - (55)
; i
Increase in value of life
assurance policies in force ) ! ) 1.202 ) (1.202) )
S D SN ISV |
. i
Transtfer of realised profits on | R }
disposal of property - T (148} ; 148
— g me—m - — B i s
Transfer to the income : i ;
statement on redemption/sale of - - (4.084) | - - {4.084)
available-for-sale investments ! '
Profit/(loss) recognised . . |
directly in ouity 32.329 (55) (1.054) 31.220
Profit after tax for the period - - - - 50.396 50.396
Total profit for the pericd - | - 32.329 (55) 49.342 81.616
I
|
Dividend paid (Note 16} - - - - (18.591) (18.581)
_ | ;
1 ! i
Dividend reinvestment 1.321 | 2.907 | - - -1 azs
_ | ) ! '
At 30 September 2005 233.706 , 241.862 I 89.247 | {2.883) 64.434 626.366
' H i
{ ' I

Bank of Cy'pr-us Group \{




Bank of Cyprus Group

far the nine months ended 30 September 2006

Interim Condensed Consolidated Cash Flow Statement

Nine months ended

At 30 September

i 30 Sept.
" 2006 | 2005
o o Notes . C£000 | CE000
Net cash flow from operating activities ) - '
Profit before tax i 154.257 €1.896
Provisions for bad and doubtful debts | 49425 66.725
D ey sauoment and amarsien S argle | qgas 15402
intangible assets tess terest on auberdinated oan SIoEK (65.139) | (50.802
' 1646791  93.301
?titeipgcr:izii tl: loans and other advances to customef irld__ - _*f - A( 258.858) (704.480)
Net increase in customer deposits and other accounts P1.094.311 1.447 845
o 200132  836.666
Taxpad ) 1T sz | (15.289)
Nét cash flow from operating activitie;” B o w.i 182.010 ‘ 821.377
Net cash flow used in investing activities T | {82.724) (91.528)
Net cash flow used in financing activities ] {73.550) (25.651)
Cash and cash equivalents :
At 1 January —!_.”2.780.103 1.601.133
Exchange adjustments o B - 161 {55)
?‘Of‘“"’;‘::ﬁr?:e":g;:zh and cash equivalents 1 25738 704198

2.806.000 2.305.276

Bank of Cy!prus Group t
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Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

1

1. Corporate information

The Interim Condensed Consolidated Financial Statements include the financial statements of Bank of Cyprus
Public Company Ltd (the ‘Company’) and all its subsidiaries, which together are referred to as the ‘Group’, and
were authorised for issue by a resofution of the Board of Directors on 3 November 2006,

Bank of Cyprus Public Company Ltd is the holding company of the Bank of Cyprus Group. The principal activities
of the Company and its subsidiary companies during the period continued to be the provision of banking and
financial services, insurance business and property and hotel business.

The Company was incorporated as a limited fiability company in 1930 and is considered a public company under
the Cyprus Stock Exchange Laws and Regulations and the Income Tax Law of Cyprus.

2. Unaudited financial statements

The Interim Condensed Consolidated Financial Statements for the nine months ended 30 September 2006 have
not been audited by the Group's external auditors.

3. Basis of preparation

The Interim Condensed Consolidated Financial Statements for the nine months ended 30 September 2006 have
been prepared in accordance with International Financial Reporting Standards (IFRSs) applicable to interim
financial reporting as issued by the International Accounting Standards Board (IASB) and adopted by the European
Union (EU) (IAS 34: Interim Financial Reporting).

All IFRSs issued by the IASB and effective at the time of preparing these Interim Condensed Consolidated
Financial Statements, have been adopted by the EU through the endorsement procedure established by the
European Commission, with the exception of certain provisions of IAS 39: Financial Instruments; recognition and
measurement, relating to portfclic hedge accounting. Since the Group is not affected by these provisions, these
Interim Condensed Consolidated Financial Statements comply with both the IFRSs as adopted by the EU and the
IFRSs as issued by the IASB,

The Interim Condensed Consolidated Financial Statements do not include all the information and disclosures
required for the annual financial statements and should be read in conjunction with the audited Consolidated
Financial Statements for the year ended 31 December 2005.

The Interim Condensed Consolidated Financial Statements are presented in Cyprus pounds (CE£).

4. Significant accounting policies

The accounting policies that have been followed for the preparation of the Interim Condensed Consolidated
Financial Statements for the nine months ended 30 September 2006 are consistent with those followed for the
preparation of the financial statements for year 2005, except for the adoption by the Group of the new and
amended IFRSs as of 1 January 2006, as stated below. It is noted that as of 1 January 2006, the Group has
adopted the stricter regulations issued by the Central Bank of Cyprus regarding suspension of income. Accarding
to the new regulations, income is suspended on all loans and advances that are more than three months in arrear
{six months until 31 December 2005) and are not fully secured. Income is suspended on all the loans and
advances of customers who have a specific facility to which the aforementioned criteria apply.

E Bank of Cyp:rus Group



Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

4. Significant accounting policies (continued)

Adoption of new and amended IFRSs
As of 1 January 20086, the following new and amended IFRSs came into force.

IAS 19 (amended). Employee benefils

This amendment introduces the option of an alternative recognition approach for actuarial gains and losses on
defined benefit plans. The Group has not changed its accounting policy regarding the recognition of actuarial gains
and losses. Adoption of this amendment will affect the format and extent of disclosures presented in the Group's
annual financia! statements.

IAS 39 (amended). Cash flow hedge accounting of forecast intra-group transactions

The amendment allows the foreign currency risk of a highly probable forecast intra-group transaction to qualify as a
hedged item in the consolidated financial statements, provided that (a) the transaction is denominated in a
currency other than-the functional currency of the entity entering into that transaction and (b} the foreign currency
risk will affect the consolidated income statement. The Group does not currently have any intra-group transactlons
that could qualify as hedged items in the consolidated financial statements.

IAS 39 and IFRS 4 {amended): Financial guarantee contracts

This amendment requires issued financial guarantees (other than those previously asserted by the Group to be
insurance contracts) to be initially recognised at their fair value and subsequently measured at the higher of: (a) the
unamortised balance of the related fees received and deferred and (b) the expenditure required to settle the
commitment at the balance sheet date. The adoption of the amendment did not have a material effect on the
resuits and financial statements of the Group.

IFRS 1 (amended): First-time adoption of Intemational Financial Reporting Standards and IFRS 6 (amended):
Exploration for and evaluation of mineral recourses
The amendments are not relevant to the activities of the Group.

IFRIC Interpretation 4: Determining whether an arrangement contains a lease

The Interpretation specifies criteria for the determination of whether an agreement is or contains a lease and
specifies the circumstances under which agreements that do not have the legal nature of a lease should be
recognised according to IAS 17 ‘Leases’. The adoption of the Interpretation did not have a material effect on the
financial statements of the Group.

IFRIC Interpretation 5: Right to interest arising from decommissioning, restoration and environmental rehabilitation
funds and IFRIC Interprelation 6: Liabilities arising from participating in a specific market - waste electrical and
electronic equipment

The Interpretations are not relevant to the activities of the Group.

IAS 21 (amended): The effects of changes in foreign exchange rates - net investment in a foreign operation

This amendment mainly requires exchange differences arising on a monetary item that forms part of a reporting
entity’s net investment in a foreign operation to be recognised initially in equity irrespective of the currency of the
monetary item. The amendment does not have an effect on the financial statements of the Group.

5. Segmental analysis

The Group has three principal business segments: (a) banking and financial services, (b) life and general insurance
business and (¢) property and hotel business.

The Group's business is mainly conducted in three geographic segments: (a) Cyprus, (b} Greece and (c) other
countries, primarily the United Kingdom and Australia.



Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

5. Segmental analysis (continued)

The primary reporting format is by business segment,

Banking and ‘ Insurance Property and ; Total
financial services business hotel business oa
Nine months |  Nine mor“r;f;sh - Nr‘ne-months Nine months
ended ; ended : ended ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2006 2005 2006 | 2005 2006 ! 2005 2006 2005
C£000 CL£000 CE000 | C£000 C£000 | CE000 | C£000 CL£000
e e e et e am :
Turnover 636.010 | 523.676 | 54.323 . 49,807 7375 5311 ' 697.708 | 578.794
H ' i

t
] : : *
Profit before tax | 138.808 . 49.350 i 12555 10.184 ! 2.894 2.362 i 154.257 | 61.896

i

6. Other income

Other income for the nine months ended 30 September 2006 includes dividend income of C£685 thousand
(corresponding period of 2005: C£325 thousand) and for the three months ended 30 September 2006 of
C£584 thousand (corresponding period of 2005; C£212 thousand).

7. Other operating expenses
Other operating expenses for the nine months ended 30 September 2006 include depreciation of property and
equipment and amortisation of intangible assets of CE£13.978 thousand (corresponding period 2005:

C£14.682 thousand) and for the three months ended 30 September 2006 of C£4.659 thousand (corresponding
period of 2005: C£4.811 thousand).

8. Earnings per share

Nine months ended
30 Sept.
2006 | 2005
Profit after tax (C£ thousand) ! 130.176 ! 50.396
Weighted average number of shares in issue during the pericd |
for basic eamings per share (thousand) . __ sadincsd WGl
" | Weighted average number of shares adjusted for the exercise i
of share options for diluted earnings per share (thousand) 548.478 499.891
Basic earnings per share {cent) { 238 ! 10,1 l
Diluted earnings per share {cent) | 23,7 i 10,1 |

The Group has issued Share Options to its employees, which constitute potentially dilutive ordinary shares. The
diluted earnings per share are calculated after adjusting the weighted average number of shares in issue during the
period, under the assumption that aft potentially dilutive ordinary shares are converted into shares.

' Bank of Cyé)rus Group \§




Baﬁk of Cyprus Group

Notes to the Interim Condensed Consolidated Financial Statements

8. Earnings per share (continued)

The weighted average number of shares for the nine months ended 30 September 2005 has been adjusted to
reflect the bonus element of the rights issue of shares in December 2005 and the shares issued under the Dividend

Reinvestment Plan arising from the dividend payment, in June 2006,

9. Loans and other advances to customers

T
30 Sept. i 31 Dec.
2006 E 2005
i C£000 C£000
b hm b — - - [P, - e el v et —
Loans and other advances to customers 8.313. 196 j 7.398.021
Prows:ons for bad and doubtful debts (459.182) (413.810)
| 7854014  6.984.211
Provisions for bad and doubtful debts and suspended income
D
- i Suspended
Provisions | income Total
%
C£000 | ceooo C£000
At 1 January 20086 292 478 121. 332 ! 413.810
Exchange adjustments 580 - (4) . 976
Applied in writing off advances (22 55?) (6.789) (29.348)
Suspended income less collections - 20.898 20.898
Collections of loans previously wntten off 3 819 - 3.819
e e 4 s m e md——an - J = - mw me canr e fumr mrmm e m— L —
Charge for the period : 49 425 - 49.425
At 30 September 2008 323.745 , 135.437 l 459.182 [

10. Capital expenditure

The total capital expenditure of the Group for the nine menths ended 30 September 2006 was C£9.824 thousand

{corresponding period 2005; C£16.850 thousand).

11. Other assets

Other assets at 30 September 2006 include the positive fair value of derivative financial instruments of

C£16.470 thousand (31 December 2005: C£8.229 thousand).

il Bank of C‘y{)rus Group




Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

12. Debt securities in issue

T T U Interestrate: | 30Sept. | 31 Dec.

b _}___2006 | 2005

CE000 | CEO0O
Senior Debt in Euro (€300 million) 2006/2009 Eurony s 0.33% 172.836 -
Senior Debt in Euro (€300 million) 2005/2008 Eomioos Aies 0.30% 172.230 |  170.038
Senior Debt in Euro (€250 million) 2003/2006 Eurions plos 0.35% 140.702 |  143.302
Senior Debt in Euro (€5 million) 2003/2006 | o o 40% -1 2867

- — SRS I g s ot :

Senior Debt in Euro (€3 million) 2003/2008 | et o 1730, 1721

| 487.498| 317.928 :

T

Euro Commercial Paper

R R
-in Euro ! - 63.220 | -
-in U.S.Dollars i : 15172 ]
| 78.392 -
Interest-free loan from the European A A
Development Bank - 288 288

566.178 |  318.216 |

The Company maintains a Euro Medium Term Note (EMTN) Programme with an aggregate nominal amount up to
€1.500 million (31 December 2005: €1.500 million). Under this Programme, the Company issued on 29 June 2006
Senior Debt of €300 million which has a three year term, bears a floating rate of interest set at three-month Euribor
plus 0,33% and was issued at the price of €99,942.

On 30 September 20086, the outstanding amount of Senior Debt (€250 million) 2003/2006 and Senior Debt
(€300 million) 2005/2008 was €244 million and €299 million respectively (31 December 2005: €250 million and
€297 million respectively) as €6 million and €1 million respectively was held by the Company for trading purposes
{31 December 2005: nil and €3 million respectively).

The Senior Debt €300 million 2006/2009, €300 million 2005/2008 and €250 million 2003/20086 are listed on the
Luxembourg Stock Exchange.

In April 2006 the Company established a Euro Commercial Paper (ECP) Programme with an aggregate nominal
amount up to €500 million. According to the terms of the Programme, the Commercial Paper is issued in various
currencies at a discount and pays no interest. Each issue has a maturity period up to 364 days and the
Commercial Paper will not be listed on any stock exchange. Under this Programme, the Company proceeded with
nine issues amounting to €136 million (C£78.392 thousand).

13. Other liabilities

Other liabilities at 30 September 2006 include the negative fair value of derivative financial instruments of
C£8.705 thousand (31 December 2005: C£12.608 thousand) and provisions for pending litigation or claims of
C£2.025 thousand {31 December 2005; C£2.025 thousand).

! Bank of Cyé)rus Group 1



Bank of Cyprus Group
Notes to the Interim Condensed Conselidated Financial Statements

14. Subordinated loan stock

| 30Sept. 31 Dec.
2006 2005
C£000 C£000
LSuge‘rqdl_r:ua-ted Bonds 2006/20-1;_|n Euro (€275 million) - S 15_7'-62-5“
Subordinated Bonds 2008/2013 in Eu;e (6_506 r;,;ﬁ,;n')w ) —114.186 114.422
Capital Securities Series A (CEB5 million) 64.411 62.781
Capital Securities Series B (C£30 mﬁiie;i o ) ‘2_9.883 29.753
Subordinated Bonds 2011/2016 in Euro (€200 millien) 111.003 -
| 319.483 364.581

The above have been issued by the Company, are not secured and the rights and claims of loan stockholders are
subordinated to the claims of depositors and other creditors of the Company, but have priority over the
shareholders of the Company.

The Subordinated Bonds 2006/2011 had a floating rate of interest and maturity in June 2011 and were issued in
Euro (€275 million) in June 2001. The Company had the option to redeem the bonds in whole on or after
20 June 2008. The Company redeemed the bonds on 20 June 2006. The interest rate of the bonds was the three-
month Euribor plus 1,20% until June 2006 and plus 2,40% thereafter. The bonds were listed on the Luxembourg
Stock Exchange.

The Company maintains a Euro Medium Term Note (EMTN) Programme with an aggregate nominal amount up to
€1.500 million (31 December 2005: €1.500 million). Under this Programme, the Company issued in October 2003,
€200 million floating rate bonds 2008/2013 in Euro maturing in October 2013. The Company has the option to
redeem the bonds during or after October 2008, The interest rate of the bonds is the three-month Euribor plus
1,00% until October 2008 and plus 2,20% thereafter. The issue price of the bonds was 99,766%. The bonds are
Ilsted on the Luxembourg Stock Exchange.

On 30 September 2006 the bonds €200 million 2008/2013 outstanding amounted to €198.350 thousand
{31 December 2005: €200 million) as €1.650 thousand {31 December 2005: nil} bonds were held by the Company
for trading purposes.

Capital Securities Series A amounting to CE65 million and Series B amounting to¢ C£30 miillion were issued in
Cyprus pounds in February 2003 and March 2004 respectively, and were offered in Cyprus. The Capital Securities
rank as Tier 1 capital and have no maturity date. They may, however, be redeemed in whole at the option of the
Company, subject to the prior consent of the Central Bank of Cyprus, at their nominal amount together with any
outstanding interest payments, five years after their issue date or on any interest payment date thereafter. The
Capital Securities bear floating interest rate, which is revised every three months. The interest rate is equal to the
base rate of the Company at the beginning of each three-month period plus 1 00% Interest is payable quarterly.
The Capital Securities are listed on the Cyprus Stock Exchange. ’

On 30 September 2006 the Capital Securities Series A and Series B outstanding amounted to CE64.411 thousand
and C£29.883 thousand respectively (31 December 2005: C£62.781 thousand and C£29.753 thousand
respectively) as C£589 thousand of Capital Securities Series A and CE£117 thousand of Capital Securities Series B
(31 December 2005: C£2.219 thousand and C£247 thousand respectively) were held by the Company for trading

purposes.

1 Bank of Cy;:)rus Group _ 12




Bank of Cyprus Group

Notes to the Interim Condensed Consolldated Financial Statements

14. Subordinated toan stock (continued}

Under the EMTN Programme, the Company issued on 4 May 2006 €200 million floating rate Subordinated Bonds
2011/2016 in Euro maturing in May 2016. The Company has the option to redeem the bonds in whole during or
after May 2011. The interest rate of the bonds is the three-month Euribor plus 0,60% until May 2011 and plus
1,60% thereafter. The issue price of the bonds was 99,861%. The bonds are listed on the Luxembourg Stock
Exchange.

On 30 September 2006 the bonds (€200 million) 2011/2016 outstandmg amounted to €193 million as €7 million

were held by the Company for trading purposes.

15. Share capital

g 30 Sept 31 Dec.

J 2006 2005

| Shares ; Shares

— - ___é___(EBQU_SE_HQL"%,WC:‘-_'OQD, _|{thousand) | C£000
Authorised '
Shares of 50 cent each . 600.000 300. 000 . 600.000 |  300.000 :
issued and fully paid . |
1 At 1 January 545.316 ©272.658 464.771 232.385

Issue of shares - - 77.902 38.951
Dividend reinvestment 3.391 1.695 2.643 1.322
Exercise of share options 1.234 617 - -
At 30 September 2006/31 December 2005 f 549.941 : 274.970 545.316 272.658

In December 2005 the Company increased its share capital by 77.902 thousand shares paid in cash, through a
rights issue at the price of C£1,40 per share. The total capital raised amounted to C£109.083 thousand, of which
C£38.951 thousand represents share capital and the remaining C£70.112 thousand represents share premium.

The Company has established a Dividend Reinvestment Plan under which all shareholders have the opportunity to
reinvest all or part of their dividend in shares of the Company at a discount of 10% on the market value of the
shares. The share price under the Dividend Reinvestment Plan for the dividend paid.on 27 June 2006 was set at
CE3,49 per share. As a result of the dividend reinvestment, the Company's share capital and share premium
increased by CE£1.695 thousand, 3.391.194 shares (2005 C£1.322 thousand, 2.642.800 shares) and
C£10.140 thousand (2005; C£2.907 thousand) respectively.

The Company has granted Share Options to all Group employees who were in service on 31 December 2000. The
total number of Share Options granted was 3.216.700 and they give the holder the right to buy one share of the
Company at the price of C£3,26 per share (as adjusted after the share issue in December 2005). The Share
Options can be exercised by their holders from 31 January 2004 to 31 December 2007. During the nine months
ended 30 September 2006, 1.233.653 Share Options (2005: nil) were exercised. On 30 September 2008,
1.651.447 Options remain unexercised by their holders whilst 331.600 Options were cancelled as a result of their
holders ceasing to be in the employment of the Group. As a result of the exercise of the Options, the Company's
share capital and share premium increased by C£617 thousand (1.233.653 shares) and C£3.405 thousand
respectively.

i! Bank of Cy;lnrus Group Yluim)
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Bank of Cyprus Group |
Notes to the Interim Condensed Consolidated Financial Statements

15, Share capital (continued)

The Company has also granted Share Options 2008/2007 to all permanent members of staff who were employed
by the Group in Cyprus and Greece as at 30 September 2006 and will remain in service until 31 March 2007. The
number of the Share QOptions 2006/2007 issued was 4.283,300. The exercise price of the Share Options has been
set at C£3,70 and the exercise period is from 31 March 2007 to 30 June 2007.

16. Dividends

The Board of Directors of the Company has decided to proceed with the payment of an interim dividend for year
2006 of 7 cent per share, amounting to C£38.501 thousand, which will be paid to shareholders on 11 December
2008. The ex-interim dividend date had been set as 27 November 2006. The interim dividend is not recognised as
a liability in the financial statements until its payment to shareholders. During year 2005, no interim dividend was
paid.

The Annual General Meeting of shareholders held on 30 May 2006 approved the payment of a dividend of 7 cent

per share. The total dividend amounted to C£38.211 thousand and was paid to shareholders on 27 June 2006.
During 2005, dividend amounting to C£18.591 thousand {4 cent per share) was paid.

;IT. Cash and cash equivalents .

{ 30 Sept. 30 Sepl.

| 2006 2005

‘; © ceoo0 | ceooo

| Casl'; and non obligatory balances with central banl:;ﬁm S wm194.642 54.144

;I Placements with banks repayable within ;;ree months _ 3 2.6:‘; 358 2.251.132
2.806.000 2.305.276

18. Staff numbers
The number of persons employed by the Group as at 30 September 2006 was 6.159 (30 September 2005: 6.060).
19. Group companies

The Interim Condensed Consolidated Financial Statements of the Group at 30 September 2006 include the
following companies, by country of incorporation:

Cyprus: Bank of Cyprus Public Company Ltd, Mortgage Bank of Cyprus Ltd, Cyprus Investment and Securities
Corporation Ltd {CISCQ), General Insurance of Cyprus Ltd, Eurolife Ltd, Kermia Ltd, Kermia Properties &
Investments Ltd, Kermia Hotels Ltd, BOC Ventures Ltd, Tefkros Investments Ltd, Bank of Cyprus Mutual Funds Ltd
and JCC Payment Systems Ltd.

Greece: Bank of Cyprus Public Company Ltd (branch), Kyprou Leasing SA, Kyprou Commercial SA, Kyprou
Securities SA, Kyprou Mutual Fund Management Company (AEDAK}, Kyprou Properties SA, Kyprou Insurance
Services Ltd, Kyprou Zois (branch of EuroLife Ltd) and Kyprou Asfalistiki {(branch of General Insurance of Cyprus
Ltd).
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Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

19. Group companies {conlinued)

United Kingdom: Bank of Cyprus United Kingdom (branch of Bank of Cyprus Public Company Ltd) and Old
Company (BCL) Ltd.

Channel Islands: Bank of Cyprus (Channel Islands) Ltd and Tefkros Investments (CI) Ltd.

Australia: Bank of Cyprus Australia Pty Ltd.

Ireland: BOC International Fund Management Ltd.

All companies are wholly owned subsidiaries of the Group, except for JCC Payment Systems Ltd; in which the
Company owns 45% of the issued share capital. This company is accounted for as an interest in a jointly
controlled entity.

During 2005, the Group decided to terminate the activities of BOC International Fund Management Ltd, in the
context of its restructuring pregramme, in order to achieve synergies and has started the dissolution process.

On 1 January 2006, the operations, assets and liabilities of the Group subsidiary companies Bank of Cyprus
Finance Corporation Ltd and Bank of Cyprus Factors Lid were transferred to Bank of Cyprus Public Company Ltd,
with the parallel dissolution, without receivership, of the two subsidiaries.

Thera was no other change in the companies that were consolidated or in the method of consolidation compared to
30 September and 31 December 2005.

20. Related party transactions

i . - TooTTmm ormrrm o e
. 30 Sept. 31 Dec.
' 2006 2005
cooo Ccooo
Loans and other advances to: .
- members of the Board of Directors and key 5.020 6.568
management personnel
- connected persons 77.867 84.273
82.887 90.841
i Contingent liabilities and commitments {(mainly documentary 44.942 41.321
i credits, guarantees and commitments to lend) ’ '
| 127.829 132.162
Tangible security ] 125.824 105.451
| Deposits of. %
~ - members of the Board of Directors and key i 2765 2.906
management personnel R T
i - connected persons i 13.583 7.322
i 16.348 | 10.228

Interest income and expense from members of the Board of Directors, key management personnel and their
connected persons for the nine months ended 30 September 2006 amounted to C£3.640 thousand and
C£208 thousand respectively.
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Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

20. Related party transactions {confinued)

Connected persons include spouses, minor children and entities in which directors/key management personnel
hold, directly or indirectly, at least 20% of the voting shares in general meeting.

Transactions with members of the Board of Directors and their connected persons are made on normal business
terms. A number of credit facilities have been extended to key management personnel with favourable terms,
similar to those which apply to the rest of the Group’s personnel.

Remuneration
During the nine months ended 30 September 2006, the remuneration of the members of the Board of Directors and
key management personnel amounted to CE£1.724 thousand.

Other transactions
Mr Andreas Artemis, Vice-Chairman of the Board of Directors of the Company, helds an indirect interest and is

" Chairman of the Board of Directors of the Commercial Union Assurance (Cyprus) Ltd group which is engaged in

general insurance business in Cyprus and Greece. The Commercial Union Assurance {Cyprus) Ltd group has
entered into reinsurance arrangements with General Insurance of Cyprus Ltd, a subsidiary of the Company. The
net reinsurance premiums which were assigned to the Commercial Union Assurance (Cyprus) Ltd group for the
nine months ended 30 September 2006 amounted to CE£355 thousand (corresponding period of 2005:
C£343 thousand).

. Mrs Anna Diogenous, member of the Beard of Directors of the Company, hotds an indirect interest in the company

Pylones SA Hellas, which supplies the branch of the Company in Greece with equipment and services following
tender procedures. The total purchases from this company for the nine months ended 30 September 2006
amounted to C£324 thousand (corresponding period of 2005: C£435 thousand).

Mr Polys G. Polyviou, member of the Board of Directors of the Company until 26 June 2008, is a partner in the law
office Chryssafinis & Polyviou, who are the external legal advisers of the Group and also handle court cases and
legal proceedings on behalf of the Group in Cyprus and abroad. The legal fees paid by the Group to the iaw office
Chryssafinis & Polyviou for the period until the resignation of Mr. Polyviou from the Board of Directors amounted to
C£219 thousand (30 September 2005: C£372 thousand). The same law office is also assigned court cases and
actions against Group debtors. The total amount paid to the law office of Chryssafinis & Polyviou for these cases
and charged to these debtors for the period until the resignation of Mr. Polyviou from the Board of Directors, was
C£606 thousand (30 September 2005: C£797 thousand).

Mr Costas Z. Severis, member of the Board of Directors of the Company, is the main shareholder of the company
D. Severis and Sons Ltd, which is a general agent of the subsidiary of the Company, General Insurance of Cyprus
Ltd. The total commissions paid to D. Severis and Sons Ltd for the nine months ended 30 September 2006
amounted to C£71 thousand (corresponding period of 2005: CE75 thousand).
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Bank of Cyprus Group
Notes to the Interim Condensed Consolidated Financial Statements

21. Other information

. There are no fixed charges in favour of third parties over the Group's property and equipment as at
30 September 20086,

o The Group’s provision for pending litigation or claims at 30 September 2006 is set out in Note 13. There are no
other significant pending litigation, claims or assessments against the Group, the outcome of which would have
a material effect on the Group’s financial position or operations.

+ An application for the payment by the Company of an amount up to $77 million (C£35 million) plus interest is
pending before the courts of New York, relating to balances that cértain customers allegedly maintain with
Bank of Cyprus Public Company Ltd. This appiication, which relates to executing a judgement of the courts
against third parties, does not create any legal obligation for the Company if no accounts exist in the names of
third parties/customers. The Company, pursuant to consultation and advice from the Group's legal counsel in
New York, expects that the final outcome of the above proceedings will not have a material impact on the
Group's financial position,

¢ On 27 July 2005, the Securities and Exchange Commission of Cyprus announced that it has carried out an
investigation into a possible breach by the Company of the provisions of articles 67 and 68 of the Cyprus Stock
Exchange Law, with respect to the sale of shares in Greece in October 2000, and that a report on its findings
will be prepared and sent to the Attorney General of the Republic of Cyprus.

¢ In September 2006 a law suit against the Company has been served by the 'Trustees of the Aremissoft
Corporation Liquidating Trust' before the New York district court, claiming that the Company has not taken all
the necessary measures to prevent the transfer of funds from the bank accounts of Aremissoft, which went into
liquidation in 2002, to the personal bank accounts and to the bank accounts of personal enterprises of the ex-
president and Managing Director of Aremissoft. The ‘Trustees of the Aremissoft Corporation Liquidating Trust’
request the issuance of a court order for an amount of at least $50 million {C£23 million). The Company denies
the content of the law suit and all demands contained therein. Therefore, the Company does not expect to
have any material financial impact as a result of the law suit.

» On 13 July 2008, the Group announced that it has reached an agreement to sell to Mr. Andreas Georgiou and
to the Group cof Photos Photiades Ltd, the shares it holds in Universal Life Insurance Public Co. Ltd
(‘'Universal’) for cash. The total number of Universal shares held by Bank of Cyprus Public Company Ltd and
its subsidiary companies amounts to 2,9 million. The corresponding consideration for these shares in
accordance with the agreement amounts to CE£6,1 million. The book value of the shares as at 30 June 2006
amounts to C£6,1 million (31 December 2005: C£5,8 million). The agreement is subject to completion within
six months, in order to provide the buyers with sufficient time to take the necessary actions they are required to
take.
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